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ASSOCIATES

INDEPENDENT AUDITOR’S REPORT
TO THE BOARD OF DIRECTORS OF TRANSPARENCY MALDIVES

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Transparency Maldives (the “Organisation”),
which comprise the statement of financial position as at 31t December 2022, and the statements of
comprehensive income, changes in reserves and cash flows for the year then ended, and notes,
comprising a summary of significant accounting policies and other explanatory information set out in
pages 7 to 12.

In our opinion, the accompanying financial statements give a true and fair view of the financial position
of the Organisation as at 31* December 2022, and of its financial performance and its cash flows for the
year then ended in accordance with International Financial Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditors’ Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Organisation in accordance
with the International Ethics Standards Board for Accountants’ Code of Ethics for Professional
Accountants (IESBA Code) and we have fulfilled our ethical responsibilities in accordance with the IESBA
Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Responsibilities of Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with IFRSs, and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud
or error.

In preparing the financial statements, management is responsible for assessing the organisation’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the organisation or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance is responsible for overseeing the organisation’s financial reporting
process.

A.l.X ASSOCIATES L.L.P, Ma.Thalhamudhige, 2nd Floor, Ameenee Magu, Male', 20178, Maldives,
Tel: +960 331 0249, +960 733 0249, Email: info@aixassociates.com.mv, Web: www.aixassociates.com.mv




Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the planning and performance of the audit. We also:

— ldentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

— Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control.

— Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Certified Auditokr ICAM-IL-3LL
A.l.X Associates/LLP
25" April 2023




TRANSPARENCY MALDIVES
STATEMENT OF COMPREHENSIVE INCOME
Year ended 31 December 2022

2022 2021

(Restated)

Note uUsbD uUsbD

Income 3 1,283,915 912,013
Operating Income 1,283,915 912,013
Operating Expenses 4 (118,246) (107,223)
Program Expenses 5 (333,638) (206,115)
Contract Services 6 (179,667) (165,982)
Personnel Expenses 7 (536,691) (449,746)
Net Surplus/ (Deficit) 115,673 (17,053)

The financial statements are to be read in conjunction with the related notes, which form an integral part
of the financial statements of the entity set out on pages 7 to 12. The Report of the Independent Auditors
is given on pages 1 to 2.




TRANSPARENCY MALDIVES
STATEMENT OF FINANCIAL POSITION

As at 31 December 2022
2022 2021
(Restated)
Note USD UsD
ASSETS
Non-Current Assets
Property, Plant & Equipment 8 50,814 67,200
50,814 67,200
Current Assets
Receivable 9 284,537 100,203
Advances and deposits 10 11,164 17,321
Cash and Cash Equivalent 11 46,929 204,609
342,630 322,134
Total Assets 393,444 389,334
RESERVES AND LIABILITIES
Reserves 336,857 221,185
336,857 221,185
Current liabilities
Deferred Income 12 32,908 74,186
Payable 13 23,679 93,963
56,587 168,149
Total Reserves and Liabilities 393,444 389,334

The Board of Directors is responsible for the preparation and presentation of these financial
statements.
Signed for and on behalf of the Board Members by,

Hazrath Hussain Rasheed
Interim Chairperson

—
Ahmed Najaaf Saleem 7
Financial Controller W‘7

The financial statements are to be read in conjunction with the related notes, which form an
integral part of the financial statements of the entity set out on pages 7 to 12. The Report of
the Independent Auditors is given on pages 1 to 2.

25 April 2023
Male'

s
Reg. No: —

. | P-0011/2012




TRANSPARENCY MALDIVES
STATEMENT OF CHANGES IN RESERVES
Year ended 31 December 2022

Reserves Total
usD uUsD

As at 1st January 2021 232,645 232,645
Surplus/(Deficit) for the Year (17,053) (17,053)
Prior Year Adjustments 5,593 5,593
As at 31st December 2021 221,185 221,185
As at 1st January 2022 221,185 221,185
Surplus/(Deficit) for the Year 115,672 115,672
Prior Year Adjustments -
As at 31st December 2022 336,857 336,857

The financial statements are to be read in conjunction with the related notes, which form an integral
part of the financial statements of the entity set out on pages 7 to 12. The Report of the Independent

Auditors is given on pages 1 to 2.




TRANSPARENCY MALDIVES
STATEMENT OF CASH FLOWS
Year ended 31 December 2022

Operating Activities

Surplus / (Deficit) for the Year

Non-cash adjustment to reconcile profit before tax to net cash flows
Depreciation

Operating Profit before Working Capital Changes

Working Capital Changes

Receivables

Payables

Deferred Income

Net Cash Flows from Operating Activities

Cash Flows from Investing Activities
Acquisition of property, plant and equipment
Prior year adjustments

Net Cash from Investing Activities

Cash flows (used in) / from financing activities
Net Cash (used in)/from Financing Activities

- Net Increase/(Decrease) in Cash & Cash Equivalents
Cash and Cash Equivalents at the Beginning of the Year

Cash and Cash Equivalents at the End of the Year

2022 2021
UsD usD
115,672 (17,053)
26,375 20,810
142,048 3,757
(178,176) 19,783
(70,284) 55,076
(41,278) (100,898)
(147,690) (22,282)
(9,990) (87,730)

- 5,593
(9,990) (82,137)
(157,680) (104,419)
204,609 309,029
46,929 204,609

The financial statements are to be read in conjunction with the related notes, which form an integral part
of the financial statements of the entity set out on pages 7 to 12. The Report of the Independent Auditors is

given on pages 1 to 2.
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Transparency Maldives
NOTES TO THE FINANCIAL STATEMENTS
Year Ended 31 December 2022

1.1

1.2

2.1

2.2

2.3

2.4

2.5

CORPORATE INFORMATION

General

Transparency Maldives (TM) is a non-profit organizational operating in Republic of
Maldives. It is the National chapter of Transparency International (T1) in the Maldives.
The Registered office is located at H. Fennaage, 2™ floor, Buruzumagu, Male’, Republic
of Maldives.

Principal Activities and Nature of Operations

The principal activities of the organisation are to promote, collaborate, initiate good
governance and eliminate corruption from the daily lives of people. It aims to be a
constructive force in The Maldives by working with all sectors, including government,
media, business and other NGOs.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
General Policies

Basis of Preparation

These Financial Statements presented in United States Dollars (USD) has been prepared
in accordance with the International Financial Reporting Standards (IFRS). The financial
statements have been prepared under historical cost convention.

Conversion of Foreign Currencies

The reporting currency is in United State Dollars which is the functional and
presentation currency of the Entity. Transactions in other currencies are translated to
United State Dollars at the exchange rate ruling at the date of transaction. Monetary
assets and liabilities denominated in foreign currencies at the balance sheet date are
translated to United States Dollars at exchange rate ruling at the balance sheet date.
Foreign exchange differences arising on transactions are recognized in the income
statement.

Receivables
Receivables are stated at the amounts they are estimated to realise. Provision has been
made in the accounts where necessary for bad and doubtful receivables.

Cash and Cash Equivalents

Cash and cash equivalents are defined as cash in hand, demand deposits and short term
highly liquid investments, readily convertible to known amounts of cash and subject to
insignificant risk of changes in value.

For the purpose of Cash Flow Statement, cash and cash equivalents consist of cash in
hand and deposits in banks net of outstanding bank overdrafts.

Reg. No; |V
P-O{)ll/zglz /l‘
7 et



TRANSPARENCY MALDIVES
NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2022

03
3.1

3.2

INCOME

Income from Donors

Gov't, Embassies, Commissions (a)
Multilateral Institutions (b)
Transparency Int'l. Secretariat (c)

Gov't, Embassies, Commissions
ANEV - CIPE

PRIME - USAID

LCE'22 - NDI

EPBI - CIPE

Multilateral Institutions
SIMD-IFES
EPBI - CIPE
PFM - DAI

Transparency Int'l. Secretariat
STRONGG

CLIMATE

SANCUS

EU-AC

Baaru

GACC

OTHER INCOME

Membership Fee

Foreign Exchange Gain

Amana Takaful - Surplus distribution
Indirect Costs charged to Donors
PRIME - USAID

SIMD-IFES

SANCUS - Tl

PFM-DAI

EPBI - CIPE

CLIMATE - TI

2022 2021
usD usD
823,463 804,799
123,792 19,063
247,718 86,321
1,194,973 910,183
- 68,795
823,463 677,736
- 38,000
- 20,268
823,463 804,799
49,689 19,063
59,175 2
14,928 =
123,792 19,063
63,831 27,394
57,173 43,963
85,700 1,448
41,014 2,360
- 742
- 10,414
247,718 86,321
72 92
2,505 1,738
35 £
66,736 -
4,971 £
5,999
231 -
5,917 £
2,476 =
88,942 1,830
1,283,915 912,013




TRANSPARENCY MALDIVES
NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2022

2022 2021
usD usD

04 OPERATING EXPENSES
Advertising & Recruitment 229 713
Office Rent 52,800 51,452
Utilities 2,372 1,879
Property Insurance 569 372
Communication 3,621 4,435
Printing & Copying 4,160 3,460
Office & Computer Supplies 7,300 4,738
Repairs and Maintenance 719 674
Housekeeping Services - 1,257
Subscription Services 6,219 6,314
Transportation Costs 1,729 8,193
Audit Fees 9,472 1,240
Bank Charges 2,139 1,293
Freight & Courier - 130
Depreciation 26,375 20,810
Other Expenses 542 263
118,246 107,223

05 PROGRAM EXPENSES
Cash Awards & Grants 116,924 113,738
Travel Expenses 101,100 17,510
Training and Workshop 36,367 35,507
Conference, Convention and Meeting Expenses 60,883 4,487
Election Observation - 7,968
Printing & Copying 17,086 15,684
Other Expenses 1,277 11,223
333,638 206,115

06 CONTRACT SERVICES

Outside contract services 179,667 165,982
179,667 165,982

07 PERSONNEL EXPENSES
Salaries & Wages 497,243 417,265
Pension Contributions 28,774 24,227
Ramadan Bonus 5,589 5,681
Annual Leave Entitlement 5,085 2,573
536,691 449,746




TRANSPARENCY MALDIVES

NOTES TO THE FINANCIAL STATEMENTS

Year ended 31 December 2022

08 PROPERTY, PLANT & EQUIPMENT

08.1

08.2

09

10

11

Gross carrying amounts

Office Equipment
Software and licenses
Furniture and fittings

Depreciation

Office Equipment
Software and licenses
Furniture and fittings

Net book value of assets

RECEIVABLES
From Donors:
PRIME - USAID
PFM - DAI

SIMD - IFES
STRONGG - Tl
CLIMATE - TI
SANCUS - Tl
Other Receivables

ADVANCES AND DEPOSITS
Prepayment to Vendors
Employee Advances
Security Deposit

CASH AND CASH EQUIVALENTS

SBI-USD-20201
SBI-MVR-20206
BML-MVR-50049
Petty Cash

Balance Additions Disposals/ Balance
Transfers
asat during during as at
1Jan 2022 the year the year 31 Dec 2022
usD usD usD uUsD
68,431 7,580 - 76,011
37,932 2,409 - 40,342
106,364 9,990 - 116,353
Balance Charge Disposals/ Balance
As at for Transfers during As at
01-Jan-22 the year the year 31-Dec-22
usD usD usb uUsD
30,909 18,497 49,406
8,254 7,879 - 16,133
39,164 26,375 - 65,539
67,200 50,814
2022 2021
usD UsD
205,566 64,807
- 7,941
829 41
- 27,394
34,073 -
44,048 -
20 20
284,537 100,203
589 220
1,775 8,302
8,800 8,800
11,164 17,321
44,985 184,004
938 19,576
967 895
39 134
46,929 204,609
10 (9



TRANSPARENCY MALDIVES
NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2022

12

13

14

15

15.1

2022 2021
usD usD

DEFERRED INCOME
Deferred Income 32,908 74,186
32,908 74,186

Unspent funds was recorded as unearned/deferred income for the year 2022 for the following
projects

USD 88,466 was received as at 31-12-2022 from Center for International Private Enterprise to
implement the activities of Enhancing the Practice of Business Integrity (EPBI), out of these funds an
amount of USD 4,041 was unspent as at 31-12-2022. Thus, the unspent amount was recorded as
unearned/deferred income for 2022.

USD 152,370 was received as at 31-12-2022 from Transparency International Secretariat to
implement the activities of Strong, Transparent, Responsive & Open Networks for Good
Governance(STRONGG), out of these funds an amount of USD 28,842 was unspent as at 31-12-2022.
Thus, the unspent amount was recorded as unearned/deferred income for 2022.

PAYABLES
Payables 23,679 93,963

23,679 93,963

CAPITAL AND CONTINGENT LIABILITIES

Contingent Liabilities: High Court case number: 2021/HC-A/280: This case was concluded against
Transparency Maldives on 09.03.2021 by the Employment Tribunal with compensation payable
amounting to USD 25,003.29

However, Transparency Maldives has appealed this verdict to the High Court and the case is ongoing
as of today, with no further progress made on the case as of this day under the registration number:
2023/HC-A/103

There are no material contingent assets recognised at the balance sheet date

Financial risk management objectives and policies

The main risks arising from the reporting entity's financial instruments are foreign currency risk. The
policies for managing each of these risks are summarised below.

Foreign currency risk

The reporting entity has transactional currency exposures. Such exposure arises from donor grants
and purchases by the NGO in currencies other than their functional currency. The entity is exposed
to currency risks primarily from donor receivables that are dominated by United States Dollars (USD).
The organisation has no specific policy to deal with the risks associated with exchange. The following
exchange rates were applied for the transactions

1 USD : Maldivian Rufiyaa 15.28

11 £




TRANSPARENCY MALDIVES
NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2022

15.2

153

16

17

Liquidity Risk

Liquidity risk is the risk that the reporting entity may be unable to meet the short term
financial demands. The reporting entity monitors its risk to a shortage of funds through
management observation. The maturity profile of the reporting entity's financial liabilities as
at the end of the reporting period, based on the contracted undiscounted payments are as
follows;

Less than 12 months
Current Liabilities

2,022
23,679
23,679

Credit Risk
The reporting entity's exposure to credit risk is the receivable balances from donor at the
end of the reporting period. The credit risk of the reporting entity's financial assets, which

comprises of cash and bank balances with a maximum exposure equal to the carrying
amount of these instruments.

Events after the reporting date

There have been no material events, other than that discussed in above, occurring after the
reporting date that require adjustments to or disclosure in the financial statements.

Fair value of financial assets and financial liabilities

Short - term financial assets and liabilities

The fair value of short-term financial assets and liabilities approximate their carrying value
because of their immediate or short-term maturity.

Long - term financial assets and liabilities

The management believe that the fair value of long-term financial assets and liabilities
would not differ significantly from their carrying amount recorded in the balance sheet.

12 \




